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Nicholas Investment Partners has 
launched a healthcare-sector fo-
cused equity strategy.

The firm’s Healthcare Oppor-
tunities strategy was launched 
on Jan. 1 and is managed by Lead 
Portfolio Manager Lisa Wheatley, 
previously a senior research ana-
lyst at the majority women-owned 
firm. 

The new strategy works to 
capture opportunity across the 
capitalization spectrum in the 
healthcare sector, the firm said. 
The strategy, which can hold 40 to 75 companies, currently has 
$3 million in assets. 

“We have the ability to invest across all industries in health-
care, so as the market evolves we have the ability to move to 
where the best opportunities are,” said Catherine Nicholas, 
managing partner and cio at the firm, which manages $1.4 billion 
through small- and 
mid-cap growth, 
concentrated all-
cap, convertibles 
and convertible ar-
bitrage strategies. 
“Unlike other sec-
tors dominated by 
private equity, one 
of the best ways to invest in innovation in healthcare is through 
the public markets. The time horizon to test and develop drugs 
and treatments is typically longer than PE and VC investments.” 

Nicholas added that the number of public healthcare com-
panies has almost doubled in the last five years while the rest of 
the public equity market has been shrinking. 

“Even more significantly, most of the upside opportunity 
selectively comes in the later stages of their [Food and Drug 
Administration] trials, long after they’ve come public,” she said.

The healthcare sector is nothing new for Wheatley, who 
spent five years as co-head of mergers and acquisitions at Life 
Technologies Corporation, a life science company that was later 

Nicholas Uses Healthcare Expertise To Launch New Equity Strategy
acquired by Thermo Fisher Scientific. While there, she gained 
insight into the sector, specifically genetic testing, drug dis-
covery and development and medical devices. 

“The interesting part with healthcare is that you need to 
follow these companies deeply because they’re catalyst-driven 
and the market is constantly changing, which is hard for gen-
eralists and [algorithms] to get right,” said Wheatley, who has 
been with Nicholas since 2014. “I focus on being up-to-date on 
the latest technologies and developments.” 

During the investment process, Wheatley collaborates 
with all in-house staff members of the firm to review decisions. 
“I’m the final decision maker, but we discuss as a group and 
work together,” she said. 

In addition, she said she tries to meet with portfolio com-
panies twice a year because “staying close to their manage-
ment teams is important and provides a lot of insight.”

The San Diego-based firm also finds advantages in its lo-
cation. Wheatley called the city “one of the top hubs in life sci-
ence,” noting the presence of the University of California San 
Diego, Scripps Health, Salk Institute and other research insti-

tutes and companies and healthcare conferences that make it 
a center for innovation.

“There is great networking with over 1,200 life science 
companies and industry leaders in the San Diego area,” she said. 

The firm also said clients seem fully aware that biotech-
nology has become a large part of the small-cap growth uni-
verse. “It shows that there are a lot of opportunities for active 
management, there’s a lot of money to be made in that market,” 
Nicholas said.  

“It’s not an area where passive investing can really identify 
the best company to invest in,” she added. “Selectivity and ex-
pertise are key.” 

The interesting part with healthcare is that you need to 
follow these companies deeply because they’re 

catalyst-driven and the market is constantly changing, 
which is hard for generalists and [algorithms] to get right.

Lisa Wheatley



About Nicholas Investment Partners, L.P.

Nicholas Investment Partners, L.P. is an independent, 100% employee-owned and majority women-owned investment boutique focused on investing 
in dynamic, less efficient markets such as US small- and mid-cap equities and convertible bonds. Its performance-driven and client-focused culture is 
centered on building lasting and value-added relationships by remaining a small, focused investment firm working with a select group of clients and 
consultants.

Nicholas believes, and its principals’ 30+ years of experience has confirmed, that investing in successful, growing companies—ones that manage 
change advantageously and are poised to exceed expectations—has the potential to result in outstanding capital appreciation. The source of positive 
change can be a new product, competitive advantage, regulatory change or a management change. The investment team determines if the posi-
tive change is sustainable by reviewing the company’s long-term earnings potential, financial strength and quality of management. The team also 
confirms the timeliness of the investment by reviewing the stock’s relative price strength, market sentiment and economic factors impacting the 
company. The team believes its edge comes from combining the objectivity and efficiency of quantitative tools with global fundamental equity and 
credit research insights.

Nicholas is led by Managing Partner and CIO Catherine Nicholas and has 16 employees averaging 25 years of industry experience. Ten of the firm’s 16 
employees, including six of its eight partners, worked together at a prior firm. Nicholas was founded in March 2006 and is headquartered in San Diego 
County, CA. It currently manages $1.4 billion on behalf of primarily institutional investors, with meaningful partner assets invested alongside clients. 
In addition to the new Healthcare Opportunities strategy, the firm also offers small- and mid-cap growth, concentrated all cap, convertibles and con-
vertible arbitrage strategies. Further information can be found at www.nicpartners.com.

DISCLOSURE: Nicholas Investment Partners, L.P. (“Nicholas”) is an independent investment adviser registered with the SEC.  Registration with the 
SEC does not imply a certain level of skill or training. Past performance is no guarantee of future results.

There are risks associated with all investments and returns will vary over time due to many factors such as changing market conditions, liquidity, 
economic and other factors. Loss of principal may occur.   Small- and mid-cap companies may be subject to a higher degree of risk than larger more 
established companies’ securities.  The Healthcare Opportunities portfolio is actively managed across all market capitalizations within the healthcare 
sector. The strategy is expected to maintain higher exposures to a limited number of securities within the healthcare sector than a strategy more 
diversifies across all economic sectors.  This article contains the current opinions of the Nicholas and the author, which are subject to change without 
notice.  Generally, any opinions, estimates or projections expressed herein may be based on certain assumptions which may not be realized.  Any 
securities mentioned in this article do not represent all the securities purchased, sold or recommended for the strategy.  The reader should not assume 
that an investment in the security(ies) identified was or will be profitable.
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